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US labour market rounds out a busy week

There was a cautious mode on markets yesterday, amid a raft of key
data releases and a slew of company earnings reports. Equity
markets moved lower on both sides of the Atlantic, with the euro
Stoxx 50 falling by 1.4%, while the S&P 500 declined by a more
modest 0.4%.

Data-wise, US core-PCE inflation remained at 2.8% in June (vs. 2.7%
f'cast), amid some signs of tariff related costs being passed onto
consumers. At the same time, personal consumption rose by 0.3% in
nominal terms in June, marginally below the consensus for a 0.4%
increase. Meanwhile, in the Eurozone, the flash estimates of German,
French and Italian HICP inflation printed broadly in-line with
expectations in July. Elsewhere, the bloc wide unemployment rate
edged back to its all-time low of 6.2% in June. Against this backdrop,
interest rates futures firmed marginally in the US and Eurozone.

On the currency front, the dollar was in the ascendancy once again.
Meantime, the euro registered some slight gains. In contrast, the yen
was under some downward pressure yesterday, amid some dovish
remarks from BoJ Governor Ueda.

As trading gets underway this morning, EUR/USD is operating down
in the lower half of $1.14-1.15. GBP/USD is back near the $1.32 mark.
Elsewhere, EUR/GBP is at the midpoint of 86-87p. USD/JPY is
changing hands up at the halfway mark of ¥150-1.51.

Today, the main release of note will be the US labour market report
for July. So far this year labour market conditions have softened, and
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this trend is set to continue in July. Payrolls are forecast to rise by |;3; -
110k in the month and the unemployment rate is expected to edged |, ., A AN / L\ A
higher to 4.2%. Elsewhere, the flash estimate of Eurozone HICP A /’ YooV \
inflation for July will feature. Markets will also be digesting the |[** / W U
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