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Euro moves sharply higher

Euro/US Dollar Exchange Rate

The relief rally that ensued following the US decision to delay |1

reciprocal tariffs for 90-days disintegrated yesterday. Risk appetite |12 ,/
soured markedly as investors realised that tariffs could still be | ]
introduced later down the line, given negotiating multiple trade 11;2 , AN,
deals will be difficult, and as the US-China trade war continued to |, \’\JJVl A\ ]
escalate. Documents released by the White House yesterday state |1o07 \ [ Y
that the US will apply a 125% tariff rate on Chinese imports on top |10 \\/\ AN I’
of the existing 20% charge, meaning the levy is actually now 145%. [ Vo 1 T WY
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Overall, trading conditions remained very volatile, amid the |, ‘ ‘ A ‘ ‘
significant swing in sentiment. On equity markets, the Euro Stoxx 14-Oct  11-Nov.  09-Dec  06-Jan  03-Feb  03Mar  31-Mar
50 registered a 4.3% gain yesterday, having missed the relief rally
the day prior. In contrast, the S&P 500 shed 3.5%. In terms of fixed |, Buro/Sterling Exchange Rate
income, the US Treasury yield curve re-steepened, with short-
dated yields declining and long-dated yields rising sharply. 0.86 {
Meantime, somewhat under the radar, US CPI inflation came in [oss /\J
better than expected in March. Both the headline and the core i\
rates printed 0.2 percentage points below the consensus, falling to |08+ \ AV"“
2.4% and 2.8%, respectively. VLJ"\]V\ J\/\ [ \\/\’”\ ( w
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On the currency front, in a similar vein to earlier in the week, the V\/\]N
Swiss franc, yen and euro all benefitted from the deterioration in  |%%, 00 1inor  0obec  06sam  Osren  ommiar  aimar

sentiment. At the same time, the dollar and sterling were on the
defensive. This saw the euro record new year-to-date highs versus

Sterling/US Dollar Exchange Rate

both, at $1.1383 and 87.19p. As trading gets underway today, EUR/ |13t n I
USD is at $1.1264, while EUR/GBP is in the top half of 86-87p. 130 YA
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Already today, the monthly reading of UK GDP has printed above |*?® A | V
the consensus, rising by 0.5% in February (vs. +0.1% f'cast). Later |** WAL 1/
. . . . 126 A
on, the Michigan measure of US consumer sentiment will feature. e V M [
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