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Quiet data schedule ahead

Investor sentiment continued to rebound yesterday on both sides
of the Atlantic. Having initially traded in the red, the Euro Stoxx 50
erased its losses late on to finish flat for the day. Meantime, on Wall
Street, the S&P 500 gained 2.3%. These moves occured amid a
relatively quiet data schedule

On bond markets, US Treasury yields rose by 3-8bps along the
curve. The move coincided with a modest hardening in US rate
expectations. Futures pricing indicates investors have trimmed bets
of a 50bps rate cut in September. Meanwhile, there is around
100bps of policy easing now priced in by year-end, compared to
110bps at the start of the week. On the data front, the only release
of note yesterday was the latest reading of weekly initial jobless
claims in the US. Claims printed just below the consensus, at 233k
compared to 240k forecast, and down from 250k in the week prior.

Amid the hardening in US rate expectations and the improvement
in the jobless claims data, the dollar strengthened yesterday. The
greenback moved higher against the euro and yen. However, the
euro recouped its losses versus the dollar overnight. Elsewhere,
sterling was holding a firmer tone yesterday.

In level terms, EUR/USD opens this morning in the lower half of
$1.09-1.10, broadly unchanged from yesterday’s starting point.
GBP/USD is in the top half of $1.27-1.28. EUR/GBP is back at the
midpoint of 85-86p. Meanwhile, USD/JPY is up above the ¥147.

Today, the macro-calendar remains relatively quiet once again. The
final reading of Italian HICP is the only release of note. It is set
confirm inflation rose to 1.7% in July. However, the data are unlikely
to impact the euro.

Daniel Noonan, Economist, AIB
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