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Busier look to the data schedule this week

Following a very volatile start to the week on financial markets last
Monday, trading conditions settled down somewhat thereafter.
Against this backdrop, the S&P 500 finished flat on the week by
erasing its losses last Monday, and gaining 3% since Tuesday.
Elsewhere, there was a similar pattern in Europe, where the Euro
Stoxx 50 notched a 0.8% gain overall last week.

Trading conditions improved throughout last week amid dovish
remarks from BoJ Deputy Governor Uchida, and a very quiet macro
-calendar on both sides of the Atlantic. Furthermore, the main
release of note, the US non-manufacturing ISM for July, printed
ahead of the consensus, rising to 51.4 (vs. 51.0 f’cast).

Elsewhere, there was a modest hardening in US market rate
expectations last week. Current pricing indicates markets are now
leaning towards a 25bps rate cut in September and 100bps of
easing by year end. Last Monday, expectations were for a 50bps
cut in September and 110bps of easing by year end.

Amid the hardening in US rate expectations, the dollar firmed last
week. Meantime, the yen declined by circa 3% following the
aforementioned dovish remarks from BoJ Deputy Governor
Uchida. This sees USD/JPY open this morning above ¥147, having
started last week below ¥143. Elsewhere, EUR/USD is in the lower
half of $1.09-1.10, while EUR/GBP is at the midpoint of 85-86p.

Turning to the week ahead, there are very busy data schedules in
the UK and US. In the UK, the data calendar includes updates on
the labour market, inflation and economic growth. Meanwhile in
the US, CPI inflation data for July will be in focus. US retail sales
and industrial production data re also due.

Daniel Noonan, Economist, AIB
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