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Monetary policy in focus with ECB meeting this week

There was a positive tone to risk appetite last week. This was
especially the case in Europe, despite the heightened political
uncertainty in France. The Euro Stoxx 50 index was 3.6% higher on
the week. Meanwhile, on Wall Street, the S&P 500 index registered
a more modest weekly gain of 1.0%.

On bond markets, a lot of attention was centred on French yields
given the aforementioned political turmoil in the country. Over the
course of the week though, there was some narrowing in the
spread (to below 80bps) between French and German 10-year
yields, in part due to less conflictual comments from some
opposition politicians towards the end of the week.

Currency-wise, the euro was under some downward pressure
amid developments in France. However, as the week progressed it
regained some ground. This coincided with a number of ECB
speakers emphasising that rate cuts would be gradual. These
comments resulted in a modest firming in Eurozone rate
expectations. Futures contracts are now pricing rates settling
nearer to 1.75% rather than 1.5%. Overall, the main pairs were
within fairly narrow ranges last week. The opening levels at the
start of this week are very similar to last Monday. EUR/USD is near
the midpoint of $1.05-1.06, while EUR/GBP remains below 83p.

Looking ahead to this week, the ECB meeting provides some event
risk for the euro. A 25bps rate cut is expected. A key focus will be
on what guidance, if any, is forthcoming regarding the extent of
rate cuts envisaged by the ECB next year. For the dollar, the main
highlight will be CPI inflation numbers for November. From a
sterling perspective, UK GDP (Oct) is the main release of note.
John Fahey, Senior Economist, AIB

Today's Opening FX Rates

% Change

Day * End 2023
EUR/USD 1.0541 -0.27 -4.49
EUR/GBP 0.828 -0.16 -4.48
GBP/USD 1.2726 -0.13 -0.02
GBP/EUR 1.2071 O.16 4.69
USD/JPY 150.16 O.16 6.45
EUR/JPY 158.29 -0.14 1.71

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
uUsb 4.63 4.45 4.39 411 4.20 3.99
EUR 3.40 3.01 2.87 2.35 213 2.06 116 " T " ; " "
11-Jun 09-Jul 06-Aug 03-Sep 01-Oct 29-Oct 26-Nov
GBP 4.75 4.68 4.63 4.35 4.39 4.12
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Opening Levels

Euro Sterling Dollar
EUR/GBP 0.828 GBP/EUR 1.2071 USD/JPY 150.16
EUR/USD 1.0541 GBP/USD 1.2726 USD/CAD 14171
EUR/JPY 158.29 GBP/CAD 1.8034 USD/CHF 0.8795
EUR/SEK 11.5554 GBP/NZD 2.1902 USD/CNY 7.2777
EUR/DKK 7.4575 GBP/JPY 191.09 USD/BRL 6.0894
EUR/NOK 11.7909 GBP/SEK 13.9315 USD/RUB 99.5
EUR/CHF 0.9275 GBP/DKK 9.0019 USD/INR 84.72
EUR/AUD 1.6506 GBP/NOK 14.2209
EUR/HKD 8.202 GBP/CHF 11192 AUD/USD 0.6383
EUR/CAD 14937 GBP/AUD 19927 NZD/USD 0.5807
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
162 176 Change bps
160 ™M /\/‘ Close Day 4 Weeks End 23
s r Lh 173 / \_'H
156 \ /\J\\ 170 VA 10 Year Yield %
154 | \ us 415 -3 -16 +29
152 "\ A/V\.!V \ 167 Germany 211 +1 -25 +9
150 \\ A M/ ‘\J‘— 1o '\ r/‘\w\v,4 UK 428 1 -16 +74
22 [\ A / 161 \ /\/\ A W V\" Ireland 2.40 -1 27 +4
144 \I VL\/ \ n , \r/ \\ /\/w \\ ~ Belgium 266 +0 -30 -3
o W W 158 v ) V-| |France 288 2 25 +32
o V) 55 ‘ ‘ ‘ ‘ ‘ ‘ Italy 319 1 -47 51
11-Jun oglJm 06-1Aug 03—éep 01_‘001 29-‘Oct 26-ch 11-Jun 09-Jul 06-Aug 03-Sep 01-Oct 29-Oct 26-Nov Spain 276 0 -35 -23
Portugal 2.53 +1 -35 -26
US Swap Curve UK Swap Curve Greece 290 -2 -39 -18
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
475 475 5 Year Swap %
us 397 -3 -15 +18
450 150 Eurozone 2.06 -1 21 -37
UK 4.09 1 -18 +44
425
425 2 Year Swap %
4.00 us 416 -5 -15 -17
Eurozone 212 -1 -16 -68
el N e 400 UK 435 4 o 9
150 . 10 Year Government Bond Spreads to Benchmark bps
V 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr : 1Mth3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 2 1 -2 -5
— Latest Close  «see 4 Weeks Ago — Latest Close  ssee 4 Weeks Ago
Belgium 55 -1 -5 -11
France 76 -3 +1 +23
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 108 2 22 -59
2 Offer Rates : Money Rates to 1 Year 2.80 Spain 65 1 10 32
’ 270 1
Portugal 41 +0 -10 -35
3.00 260 1 Greece 78 -3 -14 -26
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225 o AN \ Brent Oil 2 A3% 3R 168
200 200 / v West Texas Oil 7165 -0.17 -190 127
; 1Mth 3Mth GMT erCI 2Yr 3yr 4Yr Syr G\Jr k7£r 8Yr 9Yr 10Yr ; 28-Jul 11-Aug 25-Aug 08-Sep 22-Sep 06-Oct 20-Oct 03-Nov 17-Nov 01-Dec
—Latest Close +e+4 Weeks Ago —Irish 10 Year —German 10 Year Gold s 26329 +0.03 190 +2765
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