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US labour market report due today

Risk appetite rebounded modestly yesterday, amid a relatively
quiet day on markets. This was partially due to an early close in the
US to mark the funeral of former President Carter. Against this
backdrop, the Euro Stoxx 50 gained 0.4%.

On bond markets, yields continued to move higher, albeit not by
the same extent as earlier in the week. UK Gilt yields surged at the
open but settled later on, to finish the day 1-2bps higher. Like-
wise, US Treasury yields rose by 1-2bps along the curve. Eurozone
yields, including German Bunds finished the day up by 2-4bps.
This coincided with a slight firming in Eurozone futures contracts,
with rate cuts worth circa 95bps now priced-in for year end.

On the currency front, the main pairs operated in narrow ranges
yesterday. Limited trading in the US and a relatively quiet data
schedule elsewhere contributed to the lacklustre price action. Of
the muted moves to note, sterling stayed on the defensive, while
the dollar remained in the ascendancy.

As trading gets underway this morning, EUR/USD is changing
hands back below the $1.03 handle. EUR/GBP remains in the top
half of the 83-84p range. Elsewhere, GBP/USD is operating down
below the $1.23 threshold.

Turning to the day ahead, the main focus will be the US labour
market report for December. In recent months there have been
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some signs of softening in the labour market, although the data |3} PR
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Opening Interest Rates

Money Market Swap Rates
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