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Busy UK & US data schedules ahead

Euro/US Dollar Exchange Rate

Newsflow in relation to potential US trade tariffs, a sharp rise in |11

bond vyields, and a very strong US labour market report for |11 //IV\WV/NV\\

December impacted investor sentiment last week. Against this |10 /\Jv

backdrop, there was a marked divergence on equity markets. The | W N M

Euro Stoxx 50 gained 2.2%, while the S&P 500 shed 1.9%. 1‘;? W i

On bond markets, US Treasury and German Bund yields rose by 10 |** \V\ AN
-18bps last week. Meanwhile, UK Gilt yields climbed higher by 11- igi V "A\M
26bps. The increase coincided with a firming in market rate |, . VA
expectations. However, the moves were all led by the long-end of |, , '

the yield curve, indicating an increase in the term premium also, 16-Jul  13-Aug  10-Sep  08-Oct  05-Nov ~ 03-Dec  31-Dec
which likely reflects greater uncertainty on the economic outlook.

Euro/Sterling Exchange Rate
0.87

Currency-wise, the dollar was firmly in the ascendancy and sterling

was under significant downward pressure. Overall, the greenback |oss N
gained circa 1.0% against the euro, supported in part by the /u\/\
aforementioned strong labour market report on Friday. Meantime, [oss
sterling fell by around 1.5% versus the single currency and by 2.5% \\/v\\ |
/

against the dollar. 084 ww

As trading gets underway this morning, the firmer dollar sees EUR/  [°83 \,\l\fw\p
USD open down at the $1.02 threshold. GBP/USD is operating

back in the lower half of the $1.21-1.22 corridor. Elsewhere, EUR/  [**3 0 S ag  10sep  0s0ct  o5mor  030ec  3ipec
GBP is up in 84p territory.

Sterling/US Dollar Exchange Rate

This week, a busy calendar in the UK includes updates on inflation, |i3s

industrial production, retail sales and the latest monthly reading of  |}3:
GDP. Similarly in the US, inflation, industrial production and retail |132 IA\«/\ /v/ \L
sales are due. In the Eurozone, the main release will be the ECB [ J M,
meeting minutes from December. Remarks from a number of |[t2o '\'\\,\1 M/ W\!\
.. . 1.28
central bank officials will also feature throughout the week. 127 AV A/
Daniel Noonan, Economist, AIB 126 \/\Vf v
’ ’ 125 \/w\-\/\
Today's Opening FX Rates 12‘; \
% Change 122 \\
121 T T T T T T
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 117
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Opening Levels AlR
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EUR/GBP 0.8415 GBP/EUR 11877 USD/JPY 157.45
EUR/USD 1.0207 GBP/USD 1.2125 USD/CAD 1444
EUR/JPY 160.72 GBP/CAD 1.7506 USD/CHF 0.9174
EUR/SEK 11,4981 GBP/NZD 2.1844 USD/CNY 7.3318
EUR/DKK 7.4597 GBP/JPY 190.91 USD/BRL 6.1053
EUR/NOK 11.7224 GBP/SEK 13.66 USD/RUB 102.7
EUR/CHF 0.9367 GBP/DKK 8.8587 USD/INR 86.5825
EUR/AUD 1.6629 GBP/NOK 13.925
EUR/HKD 7.947 GBP/CHF 11124 AUD/USD 0.6137
EUR/CAD 1474 GBP/AUD 19748 NzZD/USD 0.5548
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
160 173 Change bps
158 A< \/\ Close Day 4 Weeks End 24
il e A M
Il ! 10 Year Yield %
1:: | MY\ o us 477 +9 +38 +20
- \ / ¥ \LA/ o /W\VA A (S;rmany 2.57 +A?1’ +32 +20
4.84 +43 +27
w - VN A *
TEAY / o N \
146 i H Ireland 285 +2 +31 +20
14 Vv 1l \[/ \ /\/ \\ /J Belgium 318 +3 +35 +20
158 \ 9
142 \/\ ,/\‘V‘ w \Y France 342 +4 +39 +23
M U 5 ‘ ‘ ‘ ‘ ‘ ‘ Italy 377 +6 +38 +25
Mo 1 3Aug  10Sep 080t  O5Nov  03Dec  31-Dec 160l 13-Aug  10Sep  08-Oct  O5Nov  03Dec  3i-Dec Spain 327 +4 +34 +20
Portugal 3.04 +3 +33 +19
US Swap Curve UK Swap Curve Greece 3.40 +5 +35 +15
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
450 47 5 Year Swap %
..... \\ us 4.50 +12 +33 +21
50 s Eurozone 248 +6 +30 +24
425 “-\ \ UK 449 +3 +31 +20
’ 425 - 2 Year Swap %
us 4.48 +11 +17 +14
4.00 Eurozone 240 +4 +20 +21
4.00 UK 4.60 +2 +21 +11
.............................. 10 Year Government Bond Spreads to Benchmark bps
e IMth3Mth 6Mth 1Ve 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr OYr 10Vr e IMth3Mth 6Mth 1¥r 2Yr 3yr 4Yr Syr 6Yr Ty 8Yr OYr 10Yr Ireland 28 1 1 0
— Latest Close  «+-+ 4 Weeks Ago — Latest Close ~ ---- 4 Weeks Ago
Belgium 61 -0 +2 -1
France 86 -0 +7 +3
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 120 +2 +6 +4
Offer Rates : Money Rates to 1 Year 290 Spain 70 +1 +2 -0
3.00
2.80 /
....... . 270 N / Portugal 47 -1 +1 -1
275 o 260 il A J W I-\_/J Greece 83 +1 +2 5
\\ 250 V\Awf'\,n AN 5 NS Commodities
250 240 L\v/ M \ / ‘j 9% Change
k 230 A AV"/ L\/M\ Ve "/—\J - g
P e 22 \ ~ _,r"\wl L\ ,—Ju Close Day 4 Weeks  End 24
""""""""""""""""""""" N IRALY| \ J Brent Ol 7976 4369 4707 +686
o oo ’ v West Texas Ol 765 07 190 127
1Mth 3Mth G_WFa(EI;(rGQE:r 3yr 4Yr .’y.y.rnﬁl:/(;ekﬁrgo 8Yr 9Yr 10Yr 01-Sep ) 22-Sep 13-Oct 03-Nov 24-Nov 15-Dec 05-Jan
ishi0ear —Gemanioear Gold § 26896  +073 4156 +251

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (@ wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



