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Yen slightly firmer as BoJ unchanged

The positive tone to investor sentiment from Friday’s US session
carried over into the start of this week. Equity markets moved
higher on both sides of the Atlantic, with the Euro Stoxx 50 gaining
0.7%. Meanwhile, on Wall Street, the S&P 500 rose by 0.2%.

In terms of fixed income markets, yields edged lower across the
board yesterday. Overall, US Treasury, German Bund and UK Gilt
yields fell by 1-4bps. Elsewhere, oil prices rose by circa 2%, amid
ongoing tensions in the Middle East. Brent crude is currently
operating above $80 per barrel.

Currency-wise, the main FX pairs were confined to very narrow
ranges yesterday. Of the limited price action to note, the yen was
holding a marginally firmer tone, in the lead up to the BoJ
monetary policy meeting overnight. As expected the BoJ left policy
unchanged. There were no alterations to its forward guidance also.
In the initial aftermath of the meeting outcome, the yen has
continued to strengthen, albeit quite modestly.

As trading gets underway this morning, EUR/USD is changing
hands at the $1.09 threshold. Meantime, EUR/GBP is operating
down close to the midpoint of 85-86p. GBP/USD remains in the
lower half of the $1.27-1.28 corridor. USD/JPY is down in the
bottom half of ¥147-148.

Turning to the day ahead, the macro calendar is relatively sparse.
The only top tier data release of note will be the flash reading of
consumer confidence in the Eurozone, for January. The consensus
is for the index to improve from -15.0 to —-14.3. However, barring
any major surprises, the data are unlikely to impact the euro.

Daniel Noonan, Economist, AIB
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EUR/CAD 14684 GBP/AUD 19285 NzZD/USD 0.6106
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