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Euro edges lower

Investor sentiment was holding a positive tone yesterday. This was
against the backdrop of some mixed macro newsflow. The latest
OECD forecasts highlighted the challenging outlook for the global
economy, including downgrades to its US GDP projections. However,
US job ‘openings’ data provided some optimistic news for the world’s
largest economy. The firmer tone to risk appetite was evident in
equity markets making gains on both sides of the Atlantic. In Europe,
the Euro Stoxx 50 rose by 0.4%. Meantime, at the closing bell on
Wall Street last night, the S&P 500 was 0.6% higher on the day.

The main macro highlight from the Eurozone diary yesterday was the
flash reading of HICP inflation for May. The Eurozone inflation
numbers were softer than expected. The headline rate printed at
1.9%, compared to a forecast for 2.0%. Meanwhile, the core rate
registered a 2.3% result for May (vs. f'cast for 2.5%). A key aspect of
the data was the significant easing in services inflation to 3.2% (from
4.0% in April).

From a currency perspective, the softer inflation update did coincide
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with some downward pressure on the euro. Overall though, the main |, o\ Av -
FX pairs have tended to operate within relatively narrow ranges over [ \/"‘V\ { \I\J
the past 24 hours. In level terms, the EUR/USD pair has been unable [z, | » 4
to hold onto the $1.14 threshold and opens this morning near $1.137. \}\fv\"/\' W\J
Meanwhile, EUR/GBP has edged back down towards the 84p mark. | ., ‘ ‘ ‘ ‘ ‘ ‘
Elsewhere, GBP/USD is trading this morning very similar to 05-Dec  02-Jan  30-Jan  27-Feb  27-Mar  24-Apr  22-May
yesterday’s open, with the pair changing hands just above $1.35.
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Looking ahead to today’s macro agenda, we get the final readings of |37
the Composite PMIs for May from the US, Eurozone and UK. The US |35 AA
non-manufacturing ISM and ADP Employment (both May) also |, .. A\ a /
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feature. Market participants will also be mindful of any trade/tariff / \
related news. 91
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