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Important US and UK data due this week

Looking at the currency market action last week, the euro garnered
some upside in the aftermath of the ECB meeting, with EUR/USD
trading to a high of $1.149. While the central bank, as expected, cut
rates by 25bps (Depo lowered to 2.0%), there was a less dovish tone
emanating from the ECB. President Lagarde’'s comments suggested
that further rate cuts in the near term seem unlikely and any
additional easing by year-end from the ECB is likely to be limited.

The trade/tariff newsflow last week had a generally optimistic vibe,
which at the margin was supportive for the dollar. US President
Trump gave a positive assessment of a call he had with Chinese
President Xi on US/China trade relations. Data-wise, the highlight was
Friday’s batch of US labour market updates for May. The key release
was non-farm Payrolls, which surprised to the upside of
expectations. This provided some upward momentum to the dollar
heading into the weekend. EUR/USD was testing below $1.14 and
GBP/USD had traded down into the lower half of $1.35-1.36.

Some of this dollar momentum has ebbed away in overnight Asia-
Pacific trading. Overall, the dollar opens this morning modestly softer
against the euro and sterling from where it started last week. EUR/
USD is at $1.142, while GBP/USD is trading near $1.356. Elsewhere,
EUR/GBP remains in a tight range just above 84p.

Ahead this week, there are some important data releases from the
US and UK schedules. In the US, the key publication of note will be
CPI inflation numbers for May. It will be interesting to see if the
underlying ‘easing’ trend in US inflation is maintained. From a UK
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viewpoint, there is a raft of labour market metrics due as well as the | .. AV
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Opening Interest Rates

Money Market Swap Rates
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