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UK in the market spotlight this week

There was a strong risk-off mood in Europe last week, as markets
continued to digest the fall out of the EU elections and the
upcoming snap election in France. The Euro Stoxx shed over 4%,
Eurozone sovereign yield spreads widened, notably with the 10Yr
French OAT-German Bund spread blowing out to 80bps on Friday,
while the euro was on the defensive.

In the US, a below consensus CPI inflation report for May and a
hawkish Fed FOMC meeting impacted sentiment. Overall though,
market rate expectations softened on the week, with futures pricing
now consistent with 50bps of easing by year end (was 35bps last
Monday). Against this backdrop, the S&P 500 gained 1.6% on the
week, while US Treasury vyields declined by 20-25bps. The
softening in US rates spilled over to UK and Eurozone futures also.

The divergence in sentiment sparked some volatility on currency
markets. The euro was on under pressure, while the dollar
benefitted. EUR/USD tested below $1.07. EUR/GBP traded down to
a fresh YTD low of 84.2p. GBP/USD broke below the $1.27 mark.

This week, the UK will be in the market spotlight. Despite a dovish
shift at its last meeting in May, the BoE is expected to leave
monetary policy on hold this Thursday. A day beforehand, CPI
inflation data is forecast to show a decline in both the headline and
core rates to 2.0% and 3.5%, respectively. The key services inflation
metric is projected to decline to 5.6% from 5.9%.

Meanwhile, a jam-packed data calendar also includes the flash PMI
readings for June in the US, Eurozone and UK on Friday. Elsewhere
on the data front, US retail sales and industrial production figures
for May will also feature.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2023
EUR/USD 1.0697 -0.34 -3.07
EUR/GBP 0.8442 0.25 -2.61
GBP/USD 1.2669 -0.61 -0.47
GBP/EUR 1.1839 -0.25 2.68
UsD/JPY 157.38 -0.35 11.57
EUR/JPY 168.38 -0.70 8.19

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
usb 5.38 5.45 5.61 531 4.86 4.28
EUR 4.50 3.58 3.72 3.53 3.19 2.79 115 T T T T T T
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All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8442 GBP/EUR 1.1839 USD/JPY 157.38
EUR/USD 1.0697 GBP/USD 1.2669 USD/CAD 1.374
EUR/JPY 168.38 GBP/CAD 1.7407 USD/CHF 0.8908
EUR/SEK 11.2694 GBP/NzZD 2.0722 USD/CNY 7.2559
EUR/DKK 7.4599 GBP/JPY 199.38 USD/BRL 5.3757
EUR/NOK 11.449 GBP/SEK 13.3447 USD/RUB 88.6
EUR/CHF 0.953 GBP/DKK 8.8333 USD/INR 83.505
EUR/AUD 1.6215 GBP/NOK 13.566
EUR/HKD 8.3554 GBP/CHF 1.1286 AUD/USD 0.6596
EUR/CAD 1.47 GBP/AUD 1.9204 NZD/USD 0.6112
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
160 172 Change bps
158 A 170 — Close Day 4 Weeks End 23
. N N e LN
154 [//J lV 166 } ‘\ / 10 Year Yield %
V us 421 3 21 +35
lz N (""-"‘/ 164 //V\ JAV \J/\VIJ Germany 2.36 -14 -16 +33
162 UK 4.06 -6 -7 +52
R e ol w g Y
146 [\/ A Ireland 289 -8 2 +52
144 L I 158 l'\ Belgium 3.07 -7 +2 +38
156 France 314 -5 +13 +58
ﬁ \J ‘ ‘ ‘ ‘ ‘ ‘ . - ‘ ‘ ‘ ‘ ‘ ‘ Haly 393 3 +11 +23
19-Dec  16-Jan  13-Feb  12Mar  09-Apr  O7-May  0d-Jun 19-Dec  16-Jan  13-Feb  12Mar  09-Apr  07-May  04-Jun Spain 333 -4 +6 +34
P l 315 -4 +2 +37
o US Swap Curve o UK Swap Curve Gf:;ucg: 3.66 +0 +15 +59
er Rates : Money Rates to 1 Year fer Rates : Money Rates to 1 Year
550 ' 550 ’

5 Year Swap %

525 us 423 -1 24 +43
Eurozone 2.80 -4 -8 +38
500 UK 413 9 9 +48
475
2 Year Swap %
4.50 us 4.80 -0 -19 +46
25 Eurozone 321 -3 -13 +41
UK 4.73 -3 -1 +47

4.00
10 Year Government Bond Spreads to Benchmark bps
375 375
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 53 +6 14 +9
— Latest Close  ---- 4 Weeks Ago — Latest Close  ---- 4 Weeks Ago
Belgium 71 +7 +18 +5
France 78 +9 +28 +25
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 157 +11 +27 -10
Offer Rates : Money Rates to 1 Year 310 Spain 98 +9 +22 +1
100 M
3.00 A
375 290 | Portugal 80 +10 +17 +4
Greece 130 +14 +31 +26
2.80 1
3.50
2y Y} Commodities
325 260 " M A % Ch
0 Lhange
[ :
: 0 Vi Close Day 4 Weeks  End 23
275 230 b Brent Oil 82.62 -0.16 -1.62 +1.24
. \V/ = .
250 220 West Texas Oil 7165 -0.17 -190 -1.27
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 04-Feb 25-Feb 17-Mar 07-Apr 28-Apr 19-May 09-Jun
—Latest Close «+++4 Weeks Ago —Irish 10 Ye —G 10 Y
e eman e Gold $ 835 4127 341 41309

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



