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EUR/USD regains the $1.07 handle

The recent risk-off mood in Europe paused for breath yesterday,
amid a relatively quiet macro calendar. The Euro Stoxx 50 rose by
0.9%, having suffered heavy losses last week. On Wall Street, the
S&P 500 also moved higher, edging up by 0.8%.

On bond markets, US Treasury, German Bund and UK Gilt yields
rose by 3-7bps, amid a slight firming in futures contracts. Notably
Eurozone yield spreads relative to German Bunds narrowed. The
10-year French spread declined to 75bps. This coincided with
remarks from ECB officials, including President Lagarde and Chief
Economist Lane, indicating that the central bank would intervene in
markets if needed to ensure the transmission of monetary policy,
following recent volatility. However, Lane went on to note that any
intervention is currently unlikely.

Currency-wise, the main FX pairs were confined to narrow ranges
yesterday. Amid the more positive tone to investor sentiment, the
dollar was under some slight downward pressure. Elsewhere, the
euro edged off its lows from last week.

In level terms, EUR/USD opens this morning back above the $1.07
threshold. Meanwhile, EUR/GBP is changing hands at the midpoint
of 84-85p. GBP/USD continues to operate in the top half of the
$1.26-1.27 corridor.

Turning to the day ahead, the final reading of Eurozone HICP is set
to confirm the headline rate was 2.6% in May. Elsewhere, a busy
US data calendar includes retail sales and industrial production for
May. A modest increase in both metrics is pencilled in for the
month. However, barring any major surprises, the releases may not
impact on forex markets.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2023
EUR/USD 1.0726 0.22 -2.81
EUR/GBP 0.845 0.15 -2.51
GBP/USD 1.269 0.08 -0.31
GBP/EUR 1.1827 -0.15 2.58
UsD/JPY 157.93 0.36 11.96
EUR/JPY 169.42 0.58 8.86

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Sterling/Euro Exchange Rate
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
usb 5.38 5.45 5.61 5.34 4.86 4.33
EUR 4.50 3.58 3.72 3.57 3.22 2.83 115 \ \ \ \ \ \
20-Dec 17-Jan 14-Feb 13-Mar 10-Apr 08-May 05-Jun
GBP 5.25 5.19 5.16 4.94 4.75 4.19
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.845 GBP/EUR 1.1827 USD/JPY 157.93
EUR/USD 1.0726 GBP/USD 1.269 USD/CAD 1.373
EUR/JPY 169.42 GBP/CAD 1.7426 USD/CHF 0.8896
EUR/SEK 11.2305 GBP/NzZD 2.0728 USD/CNY 7.2557
EUR/DKK 7.4592 GBP/JPY 200.41 USD/BRL 5.4201
EUR/NOK 11.4393 GBP/SEK 13.2866 USD/RUB 88.2
EUR/CHF 0.9544 GBP/DKK 8.8233 USD/INR 83.45
EUR/AUD 1.6182 GBP/NOK 13.5341
EUR/HKD 8.3758 GBP/CHF 1.129 AUD/USD 0.6628
EUR/CAD 1.4729 GBP/AUD 1.9144 NZD/USD 0.612
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
160 172 Change bps
158 ) 170 AN al D 4 Week End 23
- N i /Jv\ f‘/ \ //¢ V\V ose ay eeks n
4 v 168 t
154 /J \V 166 } ‘\ [ 10 Year Yield %
b // LA~ /) V4 us 428 +7 -16 +42
s [ 164 TR Germany 241 +6 12 +39
1%0 T 7 162 /V\L/' Uk 412 +6 -5 +58
148 / V\\] 7 - M r,r'
146 VoW Ireland 290 + 2 +53
144 158 I‘ Belgium 3.09 +3 +3 +40
L\ I 156 \r/\ France 317 +3 +15 +61
142 =
w0 \J . ‘ ‘ ‘ ‘ ‘ ‘ Italy 395 2 13 125
20-Dec 17_‘Jan 14-‘Feb 13-‘Mar 10-‘Apr OB-May 05_‘Jun 20-Dec 17-Jan 14-Feb  13-Mar  10-Apr  08-May  05-Jun Spain 336 +3 +7 +37
Portugal 317 +2 +2 +39
US Swap Curve UK Swap Curve Greece 3.67 +1 +15 +60
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
550 5 Year Swap %
525 us 4.29 +6 -20 +49
Eurozone 2.81 +2 9 +39
500 UK 419 +4 7 +54
475
2 Year Swap %
450 us 4.85 +5 -16 +51
25 Eurozone 3.20 +1 -13 +40
‘ Uk 475 2 1 +49
4.00
, 5 10 Year Government Bond Spreads to Benchmark bps
75 !
IMth3Mth 6Mth 1¥r 2Yr 3y 4Yr Sy 6Yr Ty 8Yr 9Yr 10¥r IMth3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10¥r Ireland 48 -5 +10 +5
— LatestClose -+~ 4 Weeks Ago — Latest Close ~ --+- 4 Weeks Ago
Belgium 68 -3 +15 +2
France 75 -3 +27 +22
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 154 -3 +25 -14
00 Offer Rates : Money Rates to 1 Year 310 M h Spain 95 3 +19 2
3.00 A
375 290 | Portugal 76 -4 +14 +0
250 Greece 126 4 +27 +21
350 ]
270 Commodities
325 260 \‘/ A h A 0
AT b Gnge
300 250 V U a
.............. b0 | ose Day 4 Weeks  End 23
3 RS 230 Brent Oil 84.25 +1.97 +0.65 +9.36
o o e West Texas Ol 765 O 190 127
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 07-Feb 28-Feb 20-Mar 10-Apr  01-May  22-May 12-Jun
—Latest Close ++++4 Weeks Ago —Irish 10 Year —German 10 Year GOld $ 23189 2059 438 H2.43

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



