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Fed FOMC meeting outcome in focus

There was a cautious tone to investor sentiment yesterday, amid the
ongoing escalation of tensions in the Middle East. Some
disappointing US data also provided an unhelpful backdrop for risk
appetite yesterday. Overall, this saw the Euro Stoxx 50 decline by
1.0%, while on Wall Street, the S&P 500 fell by 0.8%.

Data-wise, both US retail sales and industrial production were a
touch softer than anticipated in May. Headline retail sales contracted
by 0.9% in the month (vs. -0.7% f'cast), although the control
measure (a key core sales metric) rose by 0.4% (vs. +0.3% f'cast).
Meantime, industrial production edged 0.2% lower in May, albeit this
was offset by an upward revision to +0.1% in April. Elsewhere, US
homebuilder sentiment deteriorated to 32.0 in June (vs. 34.0 f'cast).

On the currency front, the dollar was holding a somewhat firmer
tone, amid the risk averse mood on markets. At the same time,
sterling was under dome downward pressure. Overall, the greenback
gained circa 0.5% against the euro and around 1% versus sterling. In
level terms, the stronger dollar is evidenced by EUR/USD opening
this morning down at the $1.15 threshold. Meanwhile, GBP/USD is
changing hands back in the lower half of $1.34-1.35. EUR/GBP is up
at the midpoint of the 85-86p band.

Already this morning, UK CPI has printed in-line with expectations.
Both the headline and the core rate eased to 3.4% and 3.5%. The
release has coincided with a slight strengthening of sterling in early
trading. The remainder of today’s data calendar is sparse. However,
after the European close, the focus will be on the Fed monetary
policy decision. The FOMC is widely expected to leave rates on hold,
meaning the spotlight will be on the updated summary of economic
projections, including the interest rate dotplot. The post-meeting
press conference with Chair Powell will also warrant attention, as
investors look for guidance on the future path of US interest rates.
Daniel Noonan, Economist, AIB
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Today's Opening FX Rates
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Opening Interest Rates

Money Market Swap Rates
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