Morning Comment

AIB Treasury Economic Research Unit

&

AlB

Wednesday 25 June 2025
07:42 am

Firmer tone to risk appetite yesterday

Investor sentiment continued to firm yesterday, as a fragile ceasefire
to the Israel-Iran conflict took hold. Meantime, some dovish remarks
from central bank officials and mixed data influenced financial
markets yesterday. Overall, this resulted in the Euro Stoxx 50 rising
by 1.4%, while the S&P 500 gained 1.1%.

On the monetary policy front, most of the attention centred on day
one of Fed Chair Powell's semi-annual testimony to Congress. His
remarks were broadly in-line with the messaging provided post the
FOMC meeting last week, although he did note that if inflation is not
as strong as expected, the Fed may cut “sooner”. Elsewhere, BoE
Governor Bailey and Deputy Governor Ramsden both noted that
there are signs of slack in the UK economy. Their remarks coincided
with a marginal softening in UK rate expectations

Data-wise, the bellwether German IFO increased for a six
consecutive month, rising to 88.4 in June (vs. 88.2 f'cast), its highest
level in a year. In contrast, US consumer confidence deteriorated
markedly in June, falling to 93.0(vs. 100.0 f'cast), owing to a
downbeat assessment of the labour market from participants.

Regarding FX markets, the dollar started the day on the defensive
amid the improvement in risk appetite. Furthermore, it came under
renewed downward pressure following the release of the poor
consumer confidence data. However, the dollar recouped most of its
losses overnight. Elsewhere, sterling has been slightly firmer over the
past 24 hours. As trading gets underway this morning, EUR/USD
remains above $1.16, while GBP/USD is north of $1.36. EUR/GBP is in

Euro/US Dollar Exchange Rate
118

116

o e
112 it
110 A I
MY
108 >
1.06 }
104 VAN A}
AV

1.02 T T T T T T

26-Dec 23-Jan 20-Feb 20-Mar 17-Apr 15-May 12-Jun

\

M
A apd
L [V

“AJ

T
20-Feb

0.87

0.86

0.85

0.84

0.83

0.82
26-Dec

T T T T T
23-Jan 20-Mar 17-Apr 15-May 12-Jun

Sterling/US Dollar Exchange Rate
137

the lower half of 85-86p. 135 f\wf"'\ﬁwf
. . . 133 Av'/\VA /j
Turning to the day ahead, the data calendar is quite sparse. Thus, / W\
attention will likely remain centred on the second day of Fed Chair |** M /
Powell’'s testimony, and any developments regarding the Middle East. |20 [“v V
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* v Previous Day's European Open

See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116 \4 N\/
uUsD 4.38 4.32 4.30 3.93 3.87 3.79 V
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GBP 4.25 4.21 4.10 3.81 3.90 3.94
All rates quoted are indicative market rates See Next Page For More Rates &
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