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US labour market report in focus

As was widely anticipated, the ECB left monetary policy on hold
yesterday. Furthermore, the central bank reiterated that rates are at
a level that should make a substantial contribution in returning
inflation to 2%. In terms of its updated staff projections, the ECB
lowered its GDP growth and inflation forecasts to 0.6% (was 0.8%)
and 2.3% (was 2.7%) for 2024. Meantime, at the press conference,
President Lagarde highlighted that the ECB will have a lot more
data at its June meeting, suggesting an April rate cut is unlikely.

In the initial aftermath to the release of the meeting statement,
market rate expectations softened marginally, by circa Sbps. At the
same time German Bund yields edged lower. EUR/USD fell to its
daily trough, just below $1.087. However, as the day progressed
the euro erased its losses, while the dollar came under some
downward pressure.

Elsewhere on markets, equities continued to move higher on both
sides of the Atlantic. The Euro Stoxx 50 jumped by 1.2%, supported
in part by the softening in Eurozone futures contracts. On Wall
Street, the S&P 500 rose by 1%.

As trading gets underway this morning, the softer tone to the dollar
sees EUR/USD open up in the $1.09-1.10 trading band. GBP/USD is
changing hands up at the $1.28 threshold. Meanwhile, EUR/GBP
remains close to the halfway mark of 85-86p.

Today, the focus will be on the US labour market report for
February. Payrolls are forecast to expand by 200k, down from a
353k increase in January. The unemployment rate is expected to
remain at 3.7%, while average earning growth is projected to slow
to +4.4% y/y. The data pose some event risk for the dollar.

Daniel Noonan, Economist, AIB

Today's Opening FX Rates

% Change

Day * End 2023
EUR/USD 1.0935 0.33 -0.92
EUR/GBP 0.854 -0.22 -1.48
GBP/USD 1.2801 0.55 0.57
GBP/EUR 1.1704 0.22 1.50
USD/JPY 147.96 -0.44 4.89
EUR/JPY 161.83 -0.12 3.98

* v Previous Day's European Open

See Next Page for More Rates
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
usD 5.38 5.43 5.59 521 4.68 412
EUR 4.50 3.87 3.94 3.62 3.13 2.66 114 ‘ ‘ ‘ ‘ ‘ ‘
11-Sep 09-Oct 06-Nov 04-Dec 01-Jan 29-Jan 26-Feb
GBP 5.25 5.19 5.20 5.00 4.76 4.18
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Opening Levels 73tam

Euro Sterling Dollar
EUR/GBP 0.854 GBP/EUR 11704 USD/JPY 147.96
EUR/USD 1.0935 GBP/USD 1.2801 USD/CAD 1.3447
EUR/JPY 161.83 GBP/CAD 1.7216 USD/CHF 0.8774
EUR/SEK 11.1846 GBP/NZD 2.0736 USD/CNY 7.1902
EUR/DKK 7.454 GBP/JPY 189.4 USD/BRL 4.935
EUR/NOK 11.3835 GBP/SEK 13.0914 USD/RUB 90.238
EUR/CHF 0.9598 GBP/DKK 8.7242 USD/INR 82.679
EUR/AUD 165 GBP/NOK 13.3251
EUR/HKD 8.5523 GBP/CHF 11233 AUD/USD 0.6627
EUR/CAD 1.4706 GBP/AUD 19315 NzZD/USD 0.6171
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
152 166 Change bps
1 r\ [V\ M/\ o . Close Day 4 Weeks End 23
150 W \J 1’4 \l\ (\/_) \ /\A //V\
148 L4 , . 1 10 Year Yield %
/~/V V\\, // \ r,!‘ us 4.09 2 7 +22
X 160 L I/\l\ Germany 229 -4 -6 +27
146 V\ ,\f\/ N f\/ Ty UK 400 +0 -6 +46
1 o "W\/V\/‘V M l’\ Ireland 270 2 13 32
1 156 /\ Belgium 2.83 -4 -15 +15
—\ L7 France 274 4 12 +19
10 154 . . . . . . Italy 361 -5 -32 -9
11-Sep 09-‘001 06-‘Nov 04-bec 01,“]3” zg:Jan 26-‘Feb 11-Sep 09-Oct  06-Nov ~ 04-Dec 01-Jan 29-Jan 26-Feb Spain 311 -5 -17 +12
Portugal 295 -4 -13 +17
US Swap Curve UK Swap Curve Greece 3.24 -6 -15 +16
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
625 5 Year Swap %
6.00 us 4.09 -3 -2 +30
575 Eurozone 2.68 2 3 +25
550 UK 418 -2 +3 +53
525
5.00 2 Year Swap %
475 us 4.67 -5 +10 +33
450 Eurozone 315 -3 +7 +35
425 UK 477 +1 +7 +51
43‘(;2 . 10 Year Government Bond Spreads to Benchmark bps
T IMth3Mth 6Mth IYr 2Yr 3yr 4Yr Sy 6Yr Ty 8Yr ovr lovr T IMthaMtheMth 1Y 2Yr 3yr 4Yr Sy Y 7yr BYr OYr 10vr Ireland 4 +2 7 +5
— Latest Close  --+- 4 Weeks Ago — LatestClose  +--+ 4 Weeks Ago
Belgium 54 -0 -9 -11
France 45 -0 -6 -8
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 132 -1 -26 -35
Offer Rates : Money Rates to 1 Year 3.40 Spain 82 1 11 15
4.00 10 /‘/v\w/\,\
375 200 ,‘// \/\/‘\ Portugal 66 -1 -7 -10
: ! Greece 94 -2 -9 -11
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260 \,\// \/V\. A \1 M/v\rv \ Commodities
3.25 ’ v v
240 \\ V\ | /‘/\/ W % Change
00 220 \\r\\/\a\,u VI‘I‘MV//W b Close Day 4 Weeks  End 23
275 500 \,\ ,_//J Brent Oil 82.96 +0.00 +1.63 +7.68
250 180 i i i ”‘\/ i i i West Texas Oil 7165 -017 -190 -127
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 06-Sep ) 06-Oct 06-Nov 06-Dec 06-Jan 06-Feb  06-Mar
— Latest Close ++e4 Weeks Ago —Irish 10 Year —German 10 Year Gold $ 2159.2 4051 4620 +4.68
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