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Fed in focus today

There was a mixed tone to investor sentiment yesterday. The Euro
Stoxx 50 gained 0.7%, as the German parliament passed a
substantial fiscal package to increase defence and infrastructure
spending. Meantime, the S&P 500 declined by 1.1%, led lower by a
renewed fall in tech stocks.

Currency-wise, the dollar started yesterday under some
downward pressure. This saw EUR/USD register a new year-to-
date high of $1.0955 in the early part of the European session.
GBP/USD also tested above the $1.30 threshold for the first time
since last November. However, the dollar recouped its losses later
in the day, amid some better than anticipated US data. Industrial
production printed at +0.7% in February, above the consensus for
a 0.2% rise in output. At the same time, housing starts jumped to
1.50m in February, compared to expectations for 1.38m.

Overnight, the BoJ left monetary policy on hold, as anticipated.
The decision has had a limited impact on the yen thus far.
Likewise, an agreement for Russia to halt strikes on energy
infrastructure in Ukraine has not influenced markets.

As trading gest underway this morning, EUR/USD s just above the
$1.09 threshold. GBP/USD is in the top half of the $1.29-1.30
range. Meanwhile, USD/JPY remains in the upper region of the
¥149-150 corridor. EUR/GBP is in the lower half of 84-85p.

Today, the main focus will be on the US Fed policy decision. Rates
are expected to be unchanged, but the Fed may provide new
guidance on its quantitative tightening programme. Meantime, the
updated interest rate dotplot and the post-meeting press
conference with Chair Powell will garner significant attention.
Daniel Noonan, Economist, AIB
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Opening Interest Rates

Swap Rates
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Euro Sterling Dollar
EUR/GBP 0.8415 GBP/EUR 11876 USD/JPY 149.81
EUR/USD 1.0926 GBP/USD 1.2977 USD/CAD 14312
EUR/JPY 163.71 GBP/CAD 1.8574 USD/CHF 0.8769
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