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Monetary policy spotlight shifts to the BoE

Euro/US Dollar Exchange Rate

As expected, the Fed left interest rates unchanged yesterday. |12

However, the Fed did announce a reduction in the pace of QT to |11 \N\\
S5bn per month from $25bn for its Treasury holdings, starting in |10 N
April. Meantime, the median projection in the updated dotplot [%°° N M IJ‘\/\
remained for two rate cuts this year. At the press conference, Chair [ W i [
Powell highlighted the elevated levels of uncertainty regarding the [*% \ |
US economic outlook. Against this backdrop, he noted several |"® VI AN |
times that the Fed is not in a hurry to alter rates. igi N J\ f\I‘J\/

1.03 ’ \/\ / VU i
Overall, the market reaction was somewhat muted to the Fed |, , ‘ ‘ ‘ ' \J“’ ‘ ‘
meeting outcome. US futures contracts softened marginally by 20-Sep  18-Oct  15-Nov  13Dec  10-Jan  07-Feb  O7-Mar
circa 5Sbps, with 65bps of cuts now priced-in for this year.
Meantime, the dollar firmed somewhat in the initial aftermath of |, Euro/Sterling Exchange Rate
the policy announcement but handed back its gains overnight.
Elsewhere, the euro was on the defensive yesterday. The single [ | A m s
currency eased by 0.4% versus the dollar and sterling. The move | L
coincided with a slight downward revision in HICP inflation to 2.3% W
in February, from 2.4%, and a fall in wage growth to +4.1% y/y in L
Q4. Meanwhile, the yen strengthened overnight. o \ \/\j\(“b\/“' \,\/\J
As trading gets underway this morning, EUR/USD is operating

back below the $1.09 threshold. EUR/GBP is changing hands |*% " ooc  isnev  130ec  touan  orFeb  o7mar
down under the 84p mark. GBP/USD remains in the top half of the
$1.29-1.30 corridor. USD/JPY is at the midpoint of ¥148-149.

Sterling/US Dollar Exchange Rate
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Already today, UK data for January have printed broadly in-line [;3: TS
with the consensus. Meantime, the monetary policy spotlight will |i32 \L
turn to the BoE later today. UK interest rates are widely expected |3 R VNI
to be left on hold, so the focus will be on the meeting statement |120 W\!\\ fw’w
and the vote split on the MPC. ﬁ;’ M) |
Daniel Noonan, Economist, AIB 126 V\/f v 7 M/
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Today's Opening FX Rates 12 N N
% Change 122 \J\v/
Day * End 2024 1'2210-Sep 18:0ct  15-Nov  13-Dec 10-Jan 07Feb  O7-Mar
EUR/USD 1.0887 -0.40 516
EUR/GBP 0.8385 -0.38 1.35 Sterling/Euro Exchange Rate
GBP/USD 1.2981 -0.01 3.76 122
GBP/EUR 1.1922 0.38 -1.34
USD/JPY 148.48 -0.86 -5.54 . A A
EUR/JPY 161.63 -1.29 -0.69
* v Previous Day's European Open V
See Next Page for More Rates 120 -
Opening Interest Rates
Money Market Swap Rates 119 A [
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr v V\J/ VL‘,
usD 4.38 4.31 4.29 4.04 4.10 4.03
EUR 2.65 2.36 2.43 2.33 2.29 2.46 118 ‘ ‘ ‘ ‘ ‘ ‘
20-Sep 18-Oct 15-Nov 13-Dec 10-Jan 07-Feb 07-Mar
GBP 4.50 4.45 4.38 4.19 4.30 4.24
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8385 GBP/EUR 11922 USD/JPY 148.48
EUR/USD 1.0887 GBP/USD 1.2981 USD/CAD 1.4339
EUR/JPY 161.63 GBP/CAD 1.861 USD/CHF 0.8766
EUR/SEK 11.0136 GBP/NZD 2.2486 USD/CNY 7.2366
EUR/DKK 7.4594 GBP/JPY 192.74 USD/BRL 5.649
EUR/NOK 11.5202 GBP/SEK 13.1311 USD/RUB 84
EUR/CHF 0.9546 GBP/DKK 8.8927 USD/INR 86.38
EUR/AUD 17218 GBP/NOK 13.7372
EUR/HKD 8.4578 GBP/CHF 1138 AUD/USD 0.632
EUR/CAD 1.5607 GBP/AUD 2.0528 NzZD/USD 0.577
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
160 167 Change bps
zz ‘ \,\‘ A . M Close Day 4 Weeks End 24
e | /\J\\ ] N ) . 10 Year Yield %
us 4.26 -2 -28 -32
152 "/\’\'V |/ \VA i A 0 Germany 2.80 2 +25 +43
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148 M \\. /\ 159 r\
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146 l 157 Belgium 335 -2 +23 +37
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» ‘/ 155 . . . . . . Italy 3.85 3 +21 +32
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US Swap Curve UK Swap Curve Greece 3.64 -5 +20 +39
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