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Euro edges back from recent highs

There was a modestly firmer tone to investor sentiment last week.
On Wall Street, the S&P 500 managed to post a weekly gain,
avoiding a fifth consecutive week of losses. This was against the
backdrop of a relatively quiet few days in terms of trade tensions/
tariffs newsflow. At the same time, the outcome of the Fed and
BoE meetings for March were in line with market expectations for
no changes to interest rates. Meanwhile, the tone of their
respective post-meeting communications contained few surprises.

On the currency front, the majors were confined to relatively tight
trading ranges. In the early part of the week, the EUR/USD pair did
register another year-to-date high, rising up to a new peak at
$1.0954. However, the euro could not sustain this momentum
and was holding a marginally softer tone as the week progressed.
EUR/USD edged back below the $1.09 threshold. Meantime, EUR/
GBP also crept lower, trading back down under the 84p handle.
Elsewhere, GBP/USD briefly tested above the $1.30 mark (to a new
2025 high of $1.3014), before settling back into the $1.29-1.30
corridor.

Looking ahead, after last week’s flurry of central bank meetings,
the macro calendar over the coming days is more data centric.
One of the main highlights in this regard will be the flash readings
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of the PMIs for March from the US, Eurozone and UK. These wiill
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