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EUR/USD back below $1.08

There was a notable ‘risk on’ tone to investor sentiment on Wall
Street yesterday. After managing to post its first weekly gain (albeit
a modest 0.5%) last week after four negative weeks, the firming in
risk appetite gathered momentum yesterday. At the closing bell
last night, the S&P 500 was 1.8% higher on the day.

Investors appeared to take comfort from recent somewhat
conciliatory rhetoric from President Trump in relation to tariffs.
Meanwhile, the main US data release yesterday surprised to the
upside of expectations, which in turn eased concerns regarding
the US economic outlook. The flash reading for the US Composite
PMI for March came in ahead of forecasts on the back of a strong
performance from the services sector.

On the currency front, against the backdrop of positive newsflow
regarding the US economy, the dollar managed to register some
gains. At the same time, the softer tone to the euro carried over
from last week.

In level terms, the combination of a firmer dollar/softer euro saw
the EUR/USD pair drop back below the $1.08 threshold.
Meantime, EUR/GBP edged lower towards the midpoint of 83-
84p. Elsewhere, amid the dollar’s upward momentum on the
exchanges, GBP/USD traded down nearer to the $1.29 mark.

Looking ahead to today’s calendar, the main release from the
Eurozone of note is the German Ifo survey of business sentiment
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