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Euro edges marginally lower

There was a quiet start to the week on financial markets yesterday.
A sparse data schedule likely contributed to the lacklustre price
action. Against this backdrop, equity markets followed the path of
least resistance, inching slightly higher on both sides of the Atlantic.
The Euro Stoxx 50 rose by 0.2%, while the S&P 500 gained 0.1%.

Amid a barren release docket, remarks from a number of central
bank officials were front and centre yesterday. In the UK, MPC
voter Broadbent noted that if the data evolve in line with the BoE’s
forecasts, “then it’s possible Bank Rate could be cut some time over
the summer”. Meantime in the US, comments from the Fed’s Barr,
Jefferson and Mester, were all somewhat cautious on the current
trajectory for inflation, indicating that the Fed needs more evidence
to be confident inflation is moving back to 2% on a sustainable
basis. However, the impact on futures pricing from the remarks was
immaterial.

On the currency front, the main FX pairs were confined to narrow
trading ranges. Of the limited price action to register, the euro was
holding a marginally softer tone. The single currency inched 0.2%
lower versus sterling and the dollar.

In level terms, this sees EUR/USD open this morning near the
midpoint of the $1.08-1.09 range. Meantime, GBP/USD continues
to operate just above the $1.27 handle. Elsewhere, EUR/GBP is
changing hands close to the halfway mark of the 85-86p trading
band. USD/JPY is above the ¥156 threshold.

Looking to the day ahead, the macro calendar remains muted on
both sides of the Atlantic. However, remarks from a plethora of
central bank officials will garner some attention once again.

Daniel Noonan, Economist, AIB
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