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US debt concerns impacting markets

The market action yesterday was very much derived from US related
developments. It centred around the issue of US debt sustainability.
This was in the context of relatively soft demand for a 20-year US
Treasury bond auction, while at the same time, the US government
was working on a tax and spending bill that could significantly
increase an already very high US deficit.

US Treasury yields moved higher, especially at the longer end of the
curve. The 30-year yield rose above the 5% threshold, while the 10-
year US yield moved up to the 4.6% level. The move higher in yields
was not just confined to the US, with European rates also rising,
albeit not to the same extent. Against this backdrop of concerns over
US debt, investor sentiment was in a risk averse mood. At the closing
bell on Wall Street last night, the S&P 500 was 1.6% lower on the
day.

Currency-wise, the action was more muted. The majors were
confined to fairly narrow ranges. This subdued FX trading has
continued overnight during Asia-Pacific markets. As a result, most of
the main pairs start this morning broadly similar to their opening
levels from 24 hours earlier. This also means that the dollar has
retained its softer tone from Tuesday. In level terms, EUR/USD
remains near to the midpoint of the $1.13-1.14 range, while GBP/USD
continues to operate above $1.34. Meantime, the USD/JPY pair is
pinned down below the ¥144 threshold. Elsewhere, on the
exchanges, EUR/GBP remains in the lower end of the 84-85pg band.

Looking ahead to today, we get the main releases of the week, with
the flash PMIs for May due from the Eurozone, US and UK. The
survey data will be assessed to see if trade tensions/tariff uncertainty
is impacting business activity. On the monetary policy front, the ECB
account from their April meeting (when they cut rates by 25bps) will
be published.

John Fahey, Senior Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2024
EUR/USD 1.1339 O.11 9.52
EUR/GBP 0.8444 0.13 2.07
GBP/USD 1.3425 -0.01 7.31
GBP/EUR 1.1835 -0.13 -2.03
USD/JPY 143.2 -0.38 -8.89
EUR/JPY 162.38 -0.29 -0.23
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EUR/DKK 7.46 GBP/JPY 192.19 USD/BRL 5.6451
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EUR/HKD 8.8736 GBP/CHF 1.1067 AUD/USD 0.6444
EUR/CAD 1.5703 GBP/AUD 2.0822 NzD/USD 0.5922
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
160 165 Change bps
::Z W \,\‘ A ol Close Day 4 Weeks End 24
T~
154 ,I \IV\ § 10 Year Yield %
152 \ / WA 161 A i " us 460 +12 +21 +2
W,/ AN M | v | | Germany 264 +4 +15 +28
150 +—F W »\ /‘/ V\ ’\ UK 4.76 +5 +19 +18
148 Av, W /‘\ 159
146 l N r \ \r \ ) \ ’ Ireland 2.97 +5 +11 +32
157 Belgi 317 +3 +7 +18
- \\,\ N V ' 4 F:}azt::1 331 +5 +7 +11
142
140 \J 155 . . . . . . Italy 3.65 +4 +2 +13
22-Nov ZO-bec 17_“jan 14-‘Feb 14-‘Mar 1 1-‘Apr OQ-May 22-Nov 20-Dec 17-Jan 14-Feb 14-Mar 11-Apr 09-May Spain 3.26 +4 +9 +19
Portugal 314 +4 +9 +29
US Swap Curve UK Swap Curve Greece 341 +2 +3 +17
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
4.40 440

5 Year Swap %
430

430 us 4.03 +7 +11 -26
420 420 Eurozone 229 +4 +11 +5
410 UK 418 +4 +18 -1
410
400
4.00 2 Year Swap %
390 N 10 . us 402 +2 +14 31
3.80 e ’ Eurozone 2.02 +3 +11 -17
370 - 380 P UK 412 +3 +17 -37
360 - e 370 :
""""" 10 Year Government Bond Spreads to Benchmark bps
350 360
1Mth3Mth 6Mth 1vr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr IMth3Mth 6Mth 1vr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 32 H -4 4
— Latest Close «+++ 4 Weeks Ago — Latest Close «++- 4 Weeks Ago
Belgium 52 -1 -8 -10
France 66 +1 -8 -17
Eurozone Swap Curve O Irish & German 10-Year Bond Yields Italy 101 -0 -13 -15
260 Offer Rates : Money Rates to 1 Year 320 Spain 61 +0 -5 -9
3.10 AR
220 00 A\ " Portugal 50 +0 -6 1
240 — 100 \ hﬂ Ny Greece 77 -2 -12 -11

230 ZVBO -/\ a A ) \\—\A AIJVJU

80 T Wy Commodities

R 270 ! A'j L\\J V\\" % Change
210 1 260 LA \\J \u‘ f\ \/
500 50 | Close Day 4 Weeks  End 24
- o AN Brent Oil 6491 072 183 1304
150 230 West Texas Oil 7165 -017 -190 -127

1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr 10-Jan 31-Jan ) 21-Feb 14-Mar 04-Apr 25-Apr 16-May

— Latest Close ++2+4 Weeks Ago —lrish 10 Year —German 10 Year Gold $ 38139 1076 1080 12630

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



