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US elections and Fed/BoE decisions in focus

Last week was very busy on financial markets. A jam-packed data
calendar included updates on inflation and GDP in the Eurozone
and US. Inflation printed a touch above the consensus in both
regions. At the same time, growth in Q3 accelerated but remained
modest in the Eurozone, while it slowed slightly but stayed robust
in the US. Meanwhile, payrolls expanded by just 12k in October,
although this figure was distorted by hurricanes and strikes.
Nevertheless, US futures contracts softened somewhat in the
aftermath of the labour market data.

In the UK, the main focus was on the Budget. The announcement
included a number of tax hikes, spending increases and plans for
higher borrowing. The Budget coincided with some volatility on
markets. UK futures contracts firmed, with fewer rate cuts now
priced-in between now and end-2025. Meantime, UK Gilt yields
rose by 20-30bps last week, compared to more modest moves
higher in German Bund and US Treasury vyields of 5-15bps.
Elsewhere, equity markets fell by over 1% on both sides of the
Atlantic, following a number of disappointing Q3 earnings reports.

Against this backdrop, the euro moved 0.8% higher versus sterling
and the dollar last week. As trading gets underway this morning,
EUR/USD is up near the $1.09 threshold. EUR/GBP is in the top half
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of 83-84p, while GBP/USD is in the top half of $1.29-1.30. oty
This week, the US elections results may cause some volatility on |, ., Sterling/US Dollar Exchange Rate
markets. Given the Presidential race is still too close to call, the final = |134 "
result may not be known for some time after the polls have closed. |[:33 //V"\\
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