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Cautious mood on markets

There was a cautious tone to risk appetite yesterday. Meantime, a
sparse data schedule to kick-off the week likely contributed to the
lacklustre price action on equity markets. Overall, the Euro Stoxx 50
declined by 0.4%., while the S&P 500 edged down by 0.2%.

In terms of fixed income, the action was more noticeable, with
sovereign yields moving lower across the board. Yields declined by
6-12bps in the US, Eurozone and UK yesterday. The falls were on
the back of a modest softening in market rate expectations.

Markets had a dovish reaction to a speech and remarks by ECB
President Lagarde at the European Parliament yesterday. President
Lagarde reiterated that the ECB will keep policy sufficiently
restrictive to return inflation to 2%, but also noted that the
Eurozone economy is likely to remain weak in the near term.

Eurozone futures contracts softened by around 10bps. Markets are
now pricing in circa 95bps of cuts in the Eurozone next year.
Similarly, US and UK futures contracts also softened, albeit not to
the same extent. Current pricing is consistent with at least 85bps of
cuts in the US, and a minimum of 60bps of cuts in the UK in 2024.

Currency-wise, the main FX pairs were tightly range bound. Of the
limited moves to note, the euro was under slight downward
pressure. This sees, EUR/USD open this morning in the lower half
of $1.09-1.10. Meantime, EUR/GBP remains in the 86-87p range.

Turning to the day ahead, the main data highlight will be US
Conference Board measure of consumer confidence for November.
Elsewhere, remarks from a number of ECB, Fed and BoE officials
will also garner attention.

Daniel Noonan, Economist, AIB

Today's Opening FX Rates

% Change
Day * End 2022
EUR/USD 1.0936 -0.10 2.19
EUR/GBP 0.8671 -0.10 -1.96
GBP/USD 1.2609 -0.01 4.23
GBP/EUR 1.1526 0.10 2.00
USD/JPY 148.46 -0.44 13.23
EUR/JPY 162.37 -0.56 15.73

* v Previous Day's European Open
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Opening Interest Rates
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Euro Sterling Dollar
EUR/GBP 0.8671 GBP/EUR 11526 USD/JPY 148.46
EUR/USD 1.0936 GBP/USD 1.2609 USD/CAD 1.3597
EUR/JPY 162.37 GBP/CAD 1.7149 USD/CHF 0.8807
EUR/SEK 11.4158 GBP/NZD 2.0703 USD/CNY 7.1536
EUR/DKK 7.4553 GBP/JPY 187.19 USD/BRL 4.8964
EUR/NOK 11.6517 GBP/SEK 13.1594 USD/RUB 88.6075
EUR/CHF 0.9632 GBP/DKK 8.5937 USD/INR 83.365
EUR/AUD 1.6551 GBP/NOK 13.4336
EUR/HKD 8.5255 GBP/CHF 11105 AUD/USD 0.6604
EUR/CAD 1.4875 GBP/AUD 19087 NzZD/USD 0.6088
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
152 '\ ["\ 166 Change bps
a 164 Close Day 4 Weeks End 22
150 W N14 \I\ - f\/\
148 A , / 10 Year Yield %
160
LW N us 4.39 -8 -50 +51
146 VV v 158 1 J\ Germany 256 -9 =27 -1
144 M / 16 P’ V_ V UK 421 7 -35 +54
0 /J \ /\/ o I ! Ireland 294 -9 31 21
fv \ I\/ 152 / Belgium 316 9 34 -4
140 Y 150 France 311 -9 -33 +0
138 W \IJ 148 il T . . i i i Italy 4.30 -10 -44 -40
StMay  2dn 264 20Ag 205 180 15Nov SbMay  28dun 26l 27Aug 20-Sep 180t 15Nov | [Spain 355 -9 35 -
Portugal 323 -8 -29 -37
US Swap Curve UK Swap Curve Greece 3.78 -6 -38 -81
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
625 575 5 Year Swap %
600 s 550 us 437 -8 -42 +38
s G Eurozone 3.04 -10 24 -19
52 UK 453 1 -28 +22
550
5.00
5.25 . 2 Year Swap %
co0 4T N\ US 497 3 22 +29
o Eurozone 348 -9 -13 +9
475 43 UK 503 7 -15 +35
450 425
s 200 10 Year Government Bond Spreads to Benchmark bps
'5 IMth3Mth 6Mth 1Yr 2Yr 3yr 4Yr Sy 6Yr Tyr 8Yr OYr 10V T IMthaMtheMth 1Y 2V 3yr 4Yr Sy 6Yr 7y 8Yr OYr 10¥r Ireland 39 +0 4 -20
— Latest Close  ---- 4 Weeks Ago — Latest Close  ---+ 4 Weeks Ago
Belgium 60 -0 -7 -4
France 56 +0 -6 +1
o Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 174 -1 -17 -40
Offer Rates : Money Rates to 1 Year 3.50 Spain 99 ) -8 10
425
0 p A‘Vt\ Portugal 68 1 2 36
ortugal + B B
400 310 /V W \W\ Greece 122 +3 -10 -81
375 290 1 M Commodities
350 270 1 a v‘\/‘\v\/\ % Change
250 e Close Day  4Weeks End22
35 230 \v/‘jv W W Brent Ol 7998 074 854 -690
100 210 i i i i i i West Texas Oil 74.46 -0.49 -10.32 -711
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr 26-May 26-Jun 26-Jul 26-Aug 26-Sep 26-Oct 26-Nov
—Latest Close «+++4 Weeks Ago —Irish 10 Year —German 10 Year Gold $ 20136 +0.58 +0.89 +1037

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (@ wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AlB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



