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ECB policy meeting in focus this week

There was a cautious mood on markets last week, as rising bond
yields and concerns of the potential for a wider conflict in the
Middle East weighed on sentiment. The Euro Stoxx 50 shed 2.7%,
while the S&P 500 fell by 2.4%. Meantime, oil prices continued to
rise, with Brent crude up above $93 per barrel during last week,
although, it has eased back below this level currently.

On bond markets, amid volatile trading conditions, medium to long
term yields moved sharply higher across the board, reflecting the
“higher for longer” interest rate outlook. Most notably, 10-year US
Treasury and UK Gilt yields rose by circa 25bps on the week, to
4.9% and 4.65%, respectively. The 10-year German Bund moved up
by a more modest 14bps to 2.9%.

Currency-wise, somewhat surprisingly against this backdrop, the
euro was holding a slightly firmer tone. The single currency gained
between 0.4-0.7% versus the dollar, sterling and yen last week.
However, there were no obvious catalysts for the move.

In level terms, EUR/USD opens this morning in the upper half of the
$1.05-1.06 range. EUR/GBP is operating up at 87p threshold also.
Meantime, GBP/USD is changing hands close to the midpoint of
the $1.21-1.22 corridor. EUR/JPY is near the halfway mark of ¥158-
159, having started last week near ¥157.

This week, the main focus will be the ECB monetary policy decision
on Thursday. The central bank is widely expected to leave interest
rates on hold. However, the post-meeting press conference will
garner close attention. Data-wise, the flash PMIs in the US, UK and
Eurozone for October are due. US Core-PCE inflation for
September and the first reading of Q3 GDP will also be released.
Daniel Noonan, Economist, AIB

Today's Opening FX Rates

% Change

Day * End 2022
EUR/USD 1.0572 -0.01 -1.21
EUR/GBP 0.8703 -0.14 -1.59
GBP/USD 1.2145 O.11 0.40
GBP/EUR 1.1484 O.14 1.62
UsSD/JPY 149.94 0.06 14.36
EUR/JPY 158.55 O.04 13.01

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 113
usD 5.38 5.45 5.66 5.66 5.29 4.95
EUR 4.50 3.86 3.97 4.09 3.78 3.45 11; N Y o, o on " o
GBP 5.25 5.21 5.26 5.36 5.38 4.99 >Apr 23May - 20-dun & >hug e lood
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Euro Sterling Dollar
EUR/GBP 0.8703 GBP/EUR 11484 USD/JPY 149.94
EUR/USD 1.0572 GBP/USD 1.2145 USD/CAD 13714
EUR/JPY 158.55 GBP/CAD 16657 USD/CHF 0.8951
EUR/SEK 11.62 GBP/NZD 2.0843 USD/CNY 7.3171
EUR/DKK 7.4614 GBP/JPY 1821 USD/BRL 5.0322
EUR/NOK 117198 GBP/SEK 13.3481 USD/RUB 95.5025
EUR/CHF 0.9465 GBP/DKK 8.5716 USD/INR 83.145
EUR/AUD 1.6746 GBP/NOK 13.456
EUR/HKD 8.2743 GBP/CHF 1.0873 AUD/USD 0.6313
EUR/CAD 1.4499 GBP/AUD 19237 NzZD/USD 0.5825
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
151 160 Change bps
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“ v 156 r_[\’\ J\ A/ NW 10 Year Yield %
- m / FJ V \r us 491 -8 +48 +104
143 i/ 154 | Germany 2.88 -4 +15 +32
f‘/ \ N / ’ UK 4.65 -0 +40 +99
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1325-Apr 23-‘May 20-‘Jun 18‘.Ju| 15-‘Aug 12-‘Sep 10-‘0(:1 25-Apr  23-May  20-Jun 18-Jul 15-Aug 12-Sep 10-Oct Spain 4.00 -3 +19 +34
Portugal 3.62 -3 +11 +2
US Swap Curve UK Swap Curve Greece 436 -2 +13 -23
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
625 575 5 Year Swap %
L - /\ us 4.86 -10 +27 +87
o ’ Eurozone 3.42 -6 +6 +19
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475 UK 5.34 -10 +7 +66
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