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US labour market report in focus this week

Investor sentiment improved throughout last week amid some
encouraging inflation data on both sides of the Atlantic. In the
Eurozone, headline HICP inflation declined to 2.2% in August from
2.6%. Core-HICP also edged down to 2.8% from 2.9%. Meantime in
the US, core-PCE inflation fell to 2.6% in July (vs. 2.7% f’cast).

Against this backdrop, The Euro Stoxx 50 rose by 1% last week.
Meanwhile, the S&P 500 rebounded in the second half of the week
to register a slight 0.2% gain. Elsewhere on markets, oil prices
declined by circa 4% last week, with Brent crude trading back near
$76 per barrel this morning.

On the currency front, the dollar was in the ascendancy, having
been on the back-foot the week prior. At the same time, the yen
and the euro were under some downward pressure. Overall, the
greenback rose by around 0.5% against sterling, gained 1% and
1.5% versus the euro and yen, respectively.

In level terms, the firmer dollar and softer euro sees EUR/USD open
this morning back near the midpoint of the $1.10-1.11 range. GBP/
USD is changing hands in the lower half of the $1.31-1.32 corridor.
EUR/GBP is operating back close to the 84p threshold. Elsewhere,
USD/JPY is up above the ¥146 mark.

This week, the main highlight will be the US labour market report
for August. Recent remarks from Fed officials indicate they are now
paying closer attention to conditions in the labour market, as they
prepare to cut rates given that inflation has moved back towards
2%. The release on Friday poses some event risk for the dollar and
US market rate expectations. Meantime, a US public holiday today
suggests that there may be a quiet start to the week on markets.
Daniel Noonan, Economist, AIB
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Opening Levels
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