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Overnight gains for the Yen

Euro/US Dollar Exchange Rate

Investor sentiment remained in a cautious mood yesterday. Data- |11
wise, the macro diary was lacking in top tier releases. The main /\m
highlight was US job openings data for July which provided further | *"
signs of a softening in the labour market. At the close on Wall |1 "
Street last night, the S&P 500 was 0.2% lower on the day.
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Given the continuation of the cautious tone to risk appetite, bonds |, \A i M , /\/ w
remained in favour, evident in yields moving lower. The 10-year N k /\l/ \]\/\/\/
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German Bund yield traded under the 2.25% mark. Meanwhile, amid | 107
more signs of a softening in the US labour market, the 10-year US |
Treasury yield moved below the 3.8% threshold. 08-Mar  05-Apr  03-May  31-May  28-Jun  26-Ju  23-Aug

On the currency front, most of main pairs have been, once again, 087 Euro/Sterling Exchange Rate
confined to relatively narrow ranges over the past 24 hours. One
exception to this has been a notable strengthening in the Japanese

yen in overnight trading. This coincided with stronger than [°8 A f
expected wage data and hawkish BoJ comments. USD/JPY opens /VJ_\/\\/] \/J\m /\4’\/\
this morning down near to ¥143. 0.85

Elsewhere, against the backdrop of lower US yields, the dollar is ose WA/\J \\/

marginally softer versus the euro and sterling. EUR/USD has edged
higher within the upper half of $1.10-1.11. GBP/USD is changing
hands at the midpoint of $1.31-1.32. Meanwhile, EUR/GBP remains |03 " " o T § " "
pinned down in the lower end of its 84-85p range. e Ovher B MM e M B

Looking ahead to today, the macro schedule remains fairly sparse. |,.; Sterling/US Dollar Exchange Rate

The main highlight is the US non-manufacturing ISM for August. |3 N
However, with tomorrow’s much anticipated US August payrolls |1 [
data due, market participants may adopt a wait-and-see mode [i30 [
today. As a result, most of the FX majors may trade within narrow |i29 M [
ranges in the lead up tomorrow’s US jobs data. 128 v AE) / / N‘v\r,'}
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Opening Interest Rates ’ v W
Money Market Swap Rates

Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116 N
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