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US CPI inflation due later today

There was a cautious tone to investor sentiment yesterday, on both
sides of the Atlantic. On equity markets, the Euro Stoxx 50 declined
by 0.7%. On Wall Street, the S&P 500 initially traded in the red but
rallied late on to finish the day 0.4% higher. Elsewhere, oil prices
declined by over 2%, amid ongoing demand concerns, with Brent
crude moving to a 3-year low below $70 per barrel.

The subdued mood on markets was also reflected in sovereign
bond vyields moving lower. German Bund and UK Gilt yields
declined by circa 2-4bps. Meantime, US Treasury yields fell by a
more pronounced 5-9bps, led lower by the front-end of the curve,
amid a modest softening in US futures pricing.

The risk averse mood also extended to currencies, where traditional
safe havens such as the yen and Swiss franc were in the
ascendancy. However, the dollar’s progress was hampered by the
softening in US market rate expectations. Against this backdrop,
EUR/USD and GBP/USD traded in very tight ranges yesterday.

In level terms, EUR/USD opens this morning in the lower half of
$1.10-1.11. GBP/USD is changing hands up at the $1.31 threshold.
Elsewhere, EUR/GBP remains in the bottom half of the 84-85p
range. USD/JPY is trading down near the ¥141 handle.

Already this morning, the monthly reading of UK GDP for July has
been released. The data printed below the consensus, with output
flat-lining in the month vs. forecasts for 0.2% m/m rise. Sterling has
softened marginally in the initial aftermath of the release. Later
today, the focus will be on US CPI inflation for August. The headline
rate is expected to fall to 2.6% from 2.9%, while the core rate is set
to stay at 3.2%. The release poses some event risk for the dollar.
Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2023
EUR/USD 1.1043 0.03 0.06
EUR/GBP 0.8425 -0.20 -2.80
GBP/USD 1.3101 0.1° 2.92
GBP/EUR 1.1863 0.20 2.88
USD/JPY 141.15 -1.35 0.06
EUR/JPY 155.87 -1.32 0.15

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116 v
usb 5.38 5.22 5.19 4.18 3.63 3.37
EUR 4.25 3.51 3.46 2.85 2.44 2.29 115 T T T T T T
14-Mar  11-Apr  09-May  06-Jun 04-Jul 01-Aug  29-Aug
GBP 5.00 4.91 4.83 4.28 4.08 3.75
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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All Data Sourced from Refinitiv




Wednesday 11 September 2024

Opening Levels 0657

Euro Sterling Dollar
EUR/GBP 0.8425 GBP/EUR 1.1863 USD/JPY 141.15
EUR/USD 1.1043 GBP/USD 1.3101 USD/CAD 1.3597
EUR/JPY 155.87 GBP/CAD 1.7817 USD/CHF 0.8431
EUR/SEK 11.4287 GBP/NZD 2.1322 USD/CNY 7.1112
EUR/DKK 7.462 GBP/JPY 184.92 USD/BRL 5.6633
EUR/NOK 11.9403 GBP/SEK 13.561 USD/RUB 90.9
EUR/CHF 0.9313 GBP/DKK 8.8546 USD/INR 83.952
EUR/AUD 1.6583 GBP/NOK 14.1656
EUR/HKD 8.6093 GBP/CHF 1.105 AUD/USD 0.6655
EUR/CAD 1.5015 GBP/AUD 1.9683 NZD/USD 0.6143
o Dollar/Yen Exchange Rate e Euro/Yen Exchange Rate Debt Markets
160 /J/\J\\ , o M Close Day C:av:zzkips End 23

158 X
N A7 AN |
156 ear Yle 0
154 //J \\///V - L\ :: N // ~ \ iJOSY e 364 5 21 22

+12

152 {Mﬂ l /J V '\ Germany 215 -2 -3
150 164 L UK 382 -4 = 28
P 1 TV
148
146 l f‘/J\ A 161 \ Ireland 2.55 4 -6 +18
144 \I V\J \ \f/ \-\ Belgium 276 2 -3 +7
o Wl ™ ) | [France 285 3 7 +29
o s ‘ ‘ ‘ ‘ ‘ ‘ Italy 351 3 -6 -19
4-Mar  11-Apr  09May  06-un  O4Jul  Ol-Aug  29-Aug 14-Mar  1-Apr 09-May  06-un  04-Jul  OLAug  29-Aug Spain 2,97 3 -6 -3
Portugal 277 -3 -4 -1
US Swap Curve UK Swap Curve Greece 322 -3 -7 +14
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
550 5.00
e e i 5 Year Swap %
525 | ars us 336 -6 -27 -43
500 ) Eurozone 230 -3 12 -13
475 450 UK 375 -3 12 +10
450
425 425 2 Year Swap %
400 us 363 -8 -34 -70
17 4,00 Eurozone 2.46 -2 -20 -33
................................. UK 4,08 2 -20 -18
350 375
325 10 Year Government Bond Spreads to Benchmark bps
3.00 350 . .
LMth3Mth 6Mth 1YT 2Yr yr 4Yr Sy 6Yr 7Ty 8Yr OYr 10¥r LMih3Men 6Mth 1T 2Yr 3y 4Yr Sy 6Yr 7yr BYr 9Yr 10 Ireland 40 2 3 +6
— Latest Close ~ ---- 4 Weeks Ago — Latest Close -+ 4 Weeks Ago
Belgium 61 +0 +1 -5
France 70 -1 -4 +17
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 137 -1 -3 -31
Offer Rates : Money Rates to 1 Year 310 Spai _ - -
pain 82 1 3 15
375 M [\
3.00
o0 | 290 W-‘;W&\,E\WAW Portugal 63 1 Bl -13
280 vr’\\ Greece 107 -1 -3 +2
325 — 270 _\
260 | M A \ A Commodities
3.00 :
250 \-VMV AN % Change
275 N
240 o A . Close Day  4Weeks End23
230 .
2.50 220 \u/\_\“,—\,h/f' \ Brent Oil 69.19 -3.69 -14.25 -10.19
. o [ [West Texas Ol 765 07 190 127
1Mth 3Mth GM—“\ags"t Cl%Zer 3yr 4Yr SX’---?uee@;’xgoaY' 9Yr 10Yr 02»May_| ) :Z:-ol‘:llay 13_Jl:: Tg-\jul 25-Jul 15-Aug 05-Sep
e ermen o e Gold $ 25161 +043 +2.07 42199

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



